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FOR IMMEDIATE RELEASE

L. B. FOSTER COMPANY

REPORTS IMPROVED THIRD QUARTER RESULTS

PITTSBURGH, PA, October 21, 2003 — L.B. Foster Company (NASDAQ: FSTR), a manufacturer,
fabricator, and distributor of rail, construction, and tubular products, today reported net income
from continuing operations of $1.4 million ($0.14 per share) in 2003 versus a net loss from
continuing operations of $2.4 million ($0.26 per share) in the third quarter of 2002.

Net income for the third quarter of 2003 was $2.9 million ($0.30 per share) versus a net loss of
$2.7 million ($0.29 per share) for the third quarter of 2002. Net income for the third quarter of
2003 includes $1.5 million in net income from discontinued operations (related to the Company’s
Foster Technologies subsidiary), versus a net loss from discontinued operations of $0.3 million in
2002. The income from discontinued operations for the current quarter of 2003 comes primarily
from the release of a $1.6 million valuation allowance against foreign net operating losses that
are expected to be utilized as a result of the imminent dissolution of this subsidiary.

Net sales for the third quarter of 2003 were $75.8 milion compared to $67.0 million in 2002, an
increase of 13%. Gross margins improved slightly by 0.1 percentage point to 12.6%. Selling and
administrative expenses increased $0.4 million or 5% over the same prior year period, primarily
due to personnel related costs accrued in the current quarter. Other (income) expense improved
by $4.2 milion compared to the prior year third quarter due primarily to last year's adjustments
which included a $2.3 milion charge related to mark-to-market accounting for derivative
instruments and a $1.8 milion charge related to the impairment of the Company’'s equity
investment in a specialty trackwork supplier. Third quarter interest expense declined 14% from
the prior year due to a $5.5 million reduction in debt.



For the nine months ended September 30, 2003, the Company reported net income from
continuing operations of $2.6 milion ($0.27 per share) versus a net loss from continuing
operations of $1.4 million ($0.14 per share) for the same period a year ago.

Including net income from discontinued operations of $1.3 million ($0.13 per share), the Company
reported net income of $3.8 million ($0.40 per share) for the first nine months of 2003. This
compares to the first nine months of 2002 net loss of $6.7 milion ($0.71 per share) which
included a loss from discontinued operations of $1.0 million ($0.10 per share) and a non-cash
charge of $4.4 million ($0.46 per share) from the cumulative effect of a change in accounting
principle as a result of the adoption of Financial Accounting Standards No. 142 “Goodwill and
Other Intangible Assets”.

Net sales for the nine months ended September 30, 2003 were $211.1 milion compared to
$200.9 million in 2002, an increase of 5% resulting from increases in the Rail and Pipe Products
segments. Gross margins improved by 0.3 percentage points to 12.2%, while selling and
administrative expenses increased $0.9 million or 4% over the same prior year period. The gross
profit margin improvement was due to improved margins in both the Rail and Pipe Products
segments. The increase in selling and administrative costs was due to additions to the sales
force and personnel related costs, as well as increased risk management costs. Other (income)
expense improved by $4.1 milion over the same prior year period primarily as a result of the
previously mentioned prior year $2.3 million charge related to mark-to-market accounting for
derivative instruments and a $1.8 million charge related to the impairment of the Company’s equity
investment in a specialty trackwork supplier. Interest expense declined 12% as a result of the
previously mentioned reduction in corporate borrowings.

Cash flow from operations was slightly negative for the nine months ended September 30, 2003
primarily due to increased accounts receivable balances from the higher sales activity and
increased inventory over prior year end levels. Capital expenditures for the nine months ended
September 30, 2003 were $2.0 million as compared to $3.9 million for capital improvements and
$2.2 million for the Greulich acquisition in the same period of 2002. Additionally, the Company
reduced its corporate borrowings by approximately $1.3 milion during the first nine months of
20083.

“We are extremely pleased with our operating performance in the third quarter despite the
continued weak industrial and uncertain public works markets,” stated Stan Hasselbusch,
President and Chief Executive Officer.

“Consistent with the first two quarters, rail distribution and tubular products led the way in the
third quarter. Rail distribution revenue increased 20% and tubular sales were up 48% over the
same period in 2002. The profitability from increased sales in these two areas, combined with
improved plant contributions, fueled our operating profit improvement.

On a concerning note, we are disappointed in the federal government’s delay in reauthorizing a
meaningful highway and transit bill. The current bill, TEA-21, which expired September 30", has
been extended five months. Since public funding under this legislation impacts over 40% of our
business, passage of a new, improved bhill is vital for growth and improved profitability in the
future, and we expect Washington to press diligently for successor legislation.”



The Company wishes to caution readers that various factors could cause the actual results of
the Company to differ materially from those indicated by forward-looking statements in news
releases, and other communications, including oral statements, such as references to future
profitability, made from time to time by representatives of the Company. Specific risks and
uncertainties that could affect the Company’s profitability include, but are not limited to, general
economic conditions, adequate funding for infrastructure projects, the Company’s ability to obtain
special trackwork products and continued availability of existing and new piling products.
Matters discussed in such communications are forward-looking statements that involve risks and
uncertainties. Sentences containing words such as “anticipates”, “expects”, or “will’, generally
should be considered forward-looking statements.



